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| /Foreign Trade Policy 2023

Foreign Trade Policy - 2023 (w.e.f. 1st April 2023):

of Foreign Empowers Central Government to the make
Trade (Development and | provisions for development and regulation of
.—J CE—

Requlati 1992 foreign trade.
[FT(D&R) Act, 1992] o
Empowers Central Government to formulate
_Section 5 of FT (D&R) | and announce by notification in_Official
Act, 1992

gazette, the Foreign Trade Policy (F"I'P) and
also amend the same by issuing a notification.

In India, the Union Ministry of Commerce and
Industry governs the affairs relating to the
promotion and regulation of foreign trade.

The Foreign Trade Policy (FTP) 2023 is notified by Central Government, in
exercise of powers conferred under Section 5 of the Foreign Trade

(Development & Regulation) Act, 1992 (No. 22 of 1992) [FT (D&R) Actl, " as
amended.

Duration of FTP:

The Foreign Trade Policy (FTP) 2023 incorporating provisions relating to export

and import of goods and services, shall come into force with effect from 1st
G ——

April,_2023 and shall continue to be in operation unless otherwise specified or

amended. All exports and imports madelup to 31.03.2023 |shall, accordinglz, be

governed by the relevant FTP, unless otherwise specified.

ove a0k

It means unlike of earlier FTP, there is no end date to the new policy.

(el snarstion. s, X oo
ny License isation ificate/ _Scrip/__instrument| bestowing
Clal or fiscal benefit issued before commencement of FTP 2023 shall
continue to be valid for the purpose and duration for which it was issued,

-~ e—
unless otherwise stipulated.

The Foreign Trade Policy is closely knit with the Customs, GST Laws and Excise/

C
state laws of India. However, the policy proviwmmx

laws.
gufhorizaﬂon:

It means “permission fo

r import or export of goods and services” in terms of

FT (D& @l issues authorization for import or_export. Decision of
DGFT is final and binding in respec(of‘ any au’rhorizafio; issued under the FTP.
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Salient Features of the Foreign Trade Policy (FTP) - 2023:

1. Export-Import i unless specifically requlated by the provisions
of_the ETP

2. Export and Import goods are broadly categorized as

a. Free (| e. general goods freely import or export
au‘rhomzahon)._.—— L-mmsswn/ ﬂf@"w

b. Restricted (i.e. goods allowed to import or export only with w\sswp

g/ au’rhorlzahon
/€. goods are|not allowed| to import or export)
3. There are res’rrlchons on exports and imports for various
health, and other reasons.
4. Exports are promoted through Serious promotional scr:@ ﬁﬂ’
7

5. There should be no taxes on exports.
6. Capital goods can be imported at NIL duty for the purpose of eD €

exor'rs under the scheme of Export Promotion Capital Goods =
e = ni>

9}.‘/-3 and SEZ unl’r are exempted from payment of taxes. s_ws,“v
e

emed rts concep’r introduced.
ﬁWs schemes are designed to promote @
some specified goods to spec1ﬁed markets and to promote export of

e

specuﬁed services.

[ L4

Scope of Foreign Trade Policy - 2023: Provisions rel““"gﬁm pecial
l.Legal Framework and Trade Facilitation Eﬁon(fm'c ,Zone w

. . contained in a separate Act
2.General Provisions Regarding Imports and Exports | .= == B
3.Developing Districts as Export Hubs However, provisions of SEZ
4.Duty Exemption / Remission Schemes are closely related to Foreign
5.Export Promotion Capital Goods (EPCG) Scheme Trade Policy.

6.Export Oriented Units (EOUs), Electronics Hardware Technology Parks
(EHTPs), Software Technology Parks (STPs) and Bio-Technology Parks (BTPs)
7.Deemed Exports

8.Quality Complaints and Trade Disputes

9.Promoting Cross Border Trade in Digital Economy

10.SCOMET: Special Chemicals, Organisms, Materials, Equipment and
Technologies

11.Definitions
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|
() The Director General of Foreign Trade (DGFT): @

The Director General of Foreign Trade (DGFT) advises Central Government in
formulating policy and exercise specified powers under the Foreign Trade

(Development and Regqulation) Act. 1992. DGFT issues public notices, licy
circulars, notifications or decisions from time to time, i ?i

e

In order to facilitate international frade,EDGFT consults various Export Promotion

Councils as well as Trade and Industry bodies from time to ti
DGFT is to work in close coordination with other agencies liké CBIC, RBI efcp:
— — )
@:T issues authorisati i

rt. It also grants_Importer Export
Code (IEC) Number to importers and Exporter. Import and Export without IEC
c—== >
number is not permitted, unless specifically exempted.

The decisi of DGFT shall be M__qn_d_b_i_n_dj.n.g_an all matters relating to
[Tﬁm?::of Policy, or provision in Handbook of Procedures, Appendices
and Aayat Niryat Forms or classification of any item for import / export in the
ITC (HS).

A};licy Interpretation Committee (PI}Q may be constituted to_aid and_advice
The composition of the PIC"would be as follows:

Y/(.) DGFT: Chairman ﬂ(./

(i) All Addlhonal DGFTs in Headquarters: Members m
F
(i) All Joint DGFTs in Headgugrters looking after Policy matters:
—
Members HO"'“S
/—‘

(iv) Joint DGFT Member Secretary
C—— e

(v) Any other person / representative of the concerned Ministry /
O, . \
Department, to be co-opted by the Chairman.

While granting exemption from Policy/Procedures, DGFT__may impose such
conditions as he may deem fit after consulting ’rh£ Committees \as under:

Sl
No Description Committee

Fixation/modification of /

\_ng product norms under all Norms Committees
cheme

Nexus with Capital Gagds(CG) ¢
(b) and benefits under EPCG EPCG Commiﬂg
| schemes —_—

P —— }\
© All other issues Policy Relaxation Committee >

S ——

/ — (PRC) /

\//
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Personal Hearing by DG;T for Grievance_Redressal: ..
Government is committed to_easy and speedy redressal of grievances from

="
Trade and Indusfr)g

Importer/exporter is

aggrieved by any ggg]iion

taken by Policy Relaxation
Committee (PRC), or a

decision/order by any
authority {f DGFT. ) Step 2: DGFT may consider request, for relaxation

after consulting concerned Norm EPCG
Committee or {;olicy Relaxation Committee (PRC) and
the—deciSion conveyed_ in _pursuance to fhe
hearing shall be final and binding.

Note: The opportunity for Personal Hearing will not apply to a decision/order
made in any proceeding, including an adjudication proceeding, whether at the
original stage or at the appellate stage, under the relevant provisions of FT

(D&R) Act, 1992, as amended from time to time.

Settlement Commission set up by the Department enue has be
e & P by has beep ' o200~

| empowered.to gettle mafters of default in export obligation (EQL&I&Q.% 1“.\/——*
and Book of Procedures _(_H,B_E)_gnd ABEendices & Aayat Niryat Forms

(ANF):

Director General of Foreign Trade (DGFT) may, by means of a Public Notice,
notify Hand Book of Procedures, including ApEendices and Aayat _Niryat Forms
or amendment thereto, if any, laying down the procedure to be followed by an

exporter or importer. or by any Llcensmg/RegmngL Authority or by any other

authority for purposes of implementing provisions of ET (D&R) Acf#, the Rules
and the Orders made there under and provisions of FTP.

Directorate of Studies, The Institute of Cost Accountants of India (Statutory Body under an Act of Parliament) 5
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C

ADE FACILITATION AND EASE OF DOING BUSINESS: e &2 .o
o= %; <th ™

b)/Nahonal Committee on Trade Facilitation (NCTF):

India has ratified the World Trade Organizations Trade Facilitation Agreemenf
(TFA) in April 2016. To facilitate coordination and implementation of the TFA
provisiorm-r_—minisferial body i.e. National Committee on Trade Facilitation
(NCTF) has been constituted.

—

TFA emanates from the following four pillars:

TRANSPARENCY N
INFRASTRUCTURE @

National Trade Facilitation Action Plan aims to achieve : - _ A28 CWVE

)Improvemen’r irﬁg_sggﬁ_ﬂalng.&uw_s_s through reduction in transaction
[ L _J

cost and time

_#Reduction in cargo release time
-

o A EaEerless regulatory environment
N _s-A transparent and predictable leqal reqime

/OImproved investment climate ’rhro@ inFrasfr%
Qs

}/Ffee passage of Export Consignment:

Consignments of |1'ems meant for exporfs shall not be withheld/ delayed for any
PE—— —

reason by any g_ggn_gx_p_ﬁenimmf&Governmenf In case of any doubt,

—
authorities concerne Q) for an undertaking from exporfer and release
- N

such consignment.

—
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iryat Bandhu - Hand Holdins Schgme fof new)export/ import entrepreneurs:
DGFT is implementing the Nlrya’r Bandhu Scheme fo @. new and
_potential exporter on the intri @e through counseling,
training and outreach programmes including the Districts as Export Hub§
initiative with mciujﬂy partners’, 'knowledge Barfners and other stakeholders
to create vibrant District-Product-Market relevant knowledge ecosystem.

<«

4. DGFT Online Customer Portal:
Export Import related informatjon including Acts, foles, Policy and Procedures eftc.

==

L}(I’isue of e-IEC (Electronic-Importer Exporter Code):
ImE)ori'er Exporter Code (IEC) is mandatory for exEorf/ import @
detailed in paragraph 2.05 of this Policy. DGFT issues Importer Exporter Code in
electronic form (e-JEC). For issuance of e-1EC, application can be made on DGFT

website (https://dgft.gov.in). —

b or e- RCMC/RC Related Processes:

DGFT has created a common digital platform for application of issuance, renewal,
amendment and related processges pertaining to Registration Cum Membership
> p—

Certificate (RCMC)/ Registration Certificate (RC) issued by Registering Authorities
in electronic form as per Chapter 2 of HBP.

G_}Online facility for E-Cer’riﬁca’re of Orig!n (e—CoO).S

87 Online facility to file Quality Control and Trade Disputes (QCTD).

V,?'."Elec’rronic record of export proceeds throu§h eBRC & EDPMS?

(a) e-BRC (Electronic Bank Realisation Certificate) has enabled DGFT to
capture details 8& realisation of export proce directly from the
Banks through secured elecfronic mode. This has facilitated the

e——

implementgtion of varioEeiEor’r promotion sche@s without any
e with the stake holders, Avense {
» eV

has also developed a comprehensive IT-based s m called

\I'Etxpor’r Data Processing and Monitoring System (EDPMS) for monitoring
of export of goods and software and facilitating banks to report
varlous returns through a 5|ggI?pla’rForm RBI EDPMS dgte.gvailable in

DGFT IT stfem can also be yused by exporfers ¢h DGFT portal.

Directorate of Studies, The Institute of Cost Accountants of India (Statutory Body under an Act of Parliament) 7
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(yp)

P

10. 24 X 7 Helpdesk Facility. Eg’lt}oﬂ

uthorised Economic Operator (AEO) Programme:

Authorised Economic Operator (AEQ) Egg;_ggme' has been developed b @

Customs_to _enable business involved in the international trade to reap the
following benefit

w Secure supply chain_from
Mblllfy to demonstrate compliance w11'h se

contracting to supply overseas |mpor1'ers /exporters;

Jw-)— Enhanced border clearance privileges in Mutual Recognition
Agreement (MRA) partner countries; ._®

(iv) Minimal dlsruphon to flow of cargo after a security related

dlsruE’rlon, w

(v) Reduction in dwell time and relMs; and

stfoms advice /_assistance if trade faces unexpected issues with

Customs of countries with which India —

l..—f Excellence (TEE)

Selected towns which g liiil thuting handsgmely to II.

el —
producmg goods of s pecified amounj may be granted rggognition as TEE. The
will_be provided tafgeTedsappopt and infrastructure developmen

their export competitiv and enable them to move u% the value chain and
also to tap s by granting specified privileges to them.
3. Status Holder Certification:

The objective behind certifying certain exporter firms as “Status Holder” is to
recognize such 4xpor’rer firms ias business leaders who havq_?x.ce.u.ad in
international trade and have successfully contributed to country’s foreign trade.

Status holder Categories:

Export Performance,FOB/FOR (as converted) Value (in U
St Milli during current vear and preceding three financial years

One Star Export House g. gE
Two Star Exporf House |15

-

O

~ =

Four Star 'Expor+ House EOQ
8

Five Star Export House 00
————— gum—

[9,0)

i

Three Star Export House|5
—
Directorate of Studies, The Institute of Cost Accountants of India (Statutory Body under an Act of Parliament)
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[

The export performance shall be counted on the basis O‘f export :
earnings inEreeli convertible foreign currencies pr in Indian Rupees. oL
e—— S L

For deemed , FOR value of exports in Indian Rupees shall be converted in

USD at the exchange rate notified by CBIC, as applicable on 1st April of each
Financial Year. @ F“IZVI"'W g DY
e r———— S ——

For granting status, an export performance would be necessary in
preceding financial years—— ) (V1
Ex i !

port performance is not transferrable amogdg IEC holders. ‘ I'

Exeor’r made on re—exgor’r basis shall not be counted Tor recogni iti 1

Export of items unde including_SEe&igthm_ggj_,_Orgamsms

Materials, Equipment and Technologies,(SCOMET) items, would be included for Em
calculation of export performance.

= 29 LMW
(Grant of double weightage™ A - SN

For calculating export performance for grant of One Star Export House StaTls=
category, exports by IEC holders under Micro and Small Enterprises,

‘manufac’rurinq uni’rsihavmg ISO/BIS certification, units located in Northeastern
States including Sikkim and Union Territories of Jammu, Kashmir and Ladakb_b

ﬁdexpor’r of fruits and vegetables shall be gran’red doubli #ﬁ'ﬁhfaﬁe once in

any of these categories:

___J
Privileges of Status Holders

_Ae] Puthorigation and Iearanceg, for both imports and exports may be
ted self-declaration basis;
grante oni elf-declaration basis; w

c/(’ﬁflnu’r-Ou’ru’r norms may be fixed on priority within 60 days by the Norm

xemption from furnishing oﬁ Bank Gugrantee for Schenfs under FTP, unless
specified otherwise anywhere in FTP or HBP;
y&empfion from comEulsorxfnggoﬁa’rion o{docume;s through banks.
Remittance / receipts, however, would be received through banking channels;
e) Two star and abg_x_g Export houses shall be permitted to
/2> Warehouses as per Department of Revenue guidelines.

The status holders would be entitled to preferen’rial freatmgnt and priority in
handling of their consignments by the concerned agencies.
? ’

N\
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=
anufacture ho are also holders (Three Star/Four St tqr)
will be enabled to's ’rhelr ma as per their Industrial

Enfrepreneurs Memorandum ( IEM) / Industrial License (Ik) / Letter of Intent

ﬁ
(LOI) as originating m with a view to qualify for preferential treatment
under specified agreements.

‘Jb)éfafus holders shall be entitled to exporfreely exportable iten excLl%\glJ
Gems and Jegglry, Articles of Gold and precious metal

for export pr
Rupee One Crore orw ;oc);verage annual rt Cealizatio durlng
M fecedidg three licensing years, whichever {§ lowe?. (L jq
For exporf of pharma products by pharmaceutical companies, 1'he annual llmlf S
would bF the average ¢ annual export realisation during preceding three CWN-"

licensing years. In case of supplles of pharmaceutical products, vaccines and

lifesaving drugs_to health programmes of international agenc)es such as UN,
WHO-PAHQ and Goverpment health programmes, the annual limit shall be upto

@- the aver nnual export realisation during preceding three licensing

a
é years. Such@ree of cost §ugéi;gé shall not be entitled to Duty Drawback or any

" other export incentive under any export promotion scheme.

———

Miscellaneous provisions:

1. Every district has products and services which are being exportéd, and can
be further promoted, along with new products/ services, to increase
production, grow exports, generate economic activity and achieve the goal of
Atma Nirbhar Bharat, Vocal for local and Make in India. DGFT Regional
Authorities will be engaging with all the relevant State and Central agencies
to take forward this initiative in each district.

2. Further, a mechanism has been laid down to resolve complaints/ trade disputes
between foreign buyer/supplier and Indian exporter/importer in respect of quality
of goods/services/technology supplied or unethical commercial dealings including
non-supply/ partial supply/ wrong supply/ non- payment; non- adherence to
delivery schedules, etc.

Committee on Quality complaints and Trade Disputes (CQCTD) will be responsible
for enquiring and investigating into all quality related complaints and other trade
related complaints falling under the jurisdiction of the respective RAs. It will
take prompt and effective steps to redress and resolve the grievances of the

importers / exporters and overseas buyers / suppliers.

10 Directorate of Studies, The Institute of Cost Accountants of India (Statutory Body under an Act of Parliament)
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3. SPECIAL CHEMICALS, ORGANISMS, MATERIALS, EQUIPMENT AND

TECHNOLOGIES:
India is a signatory to international conventions on disarmament and non-

proliferation and is a member of major multilateral export control regimes.
Resultantly, export of dual-use items, including software and technologies,
having potential civilian/ industrial applications as well as use in weapons of
mass destruction is regulated under FTP. It is either prohibited or is permitted
under an Authorization unless specifically exempted. SCOMET list is our
National Export Control List of dual use items munitions and nuclear related
items, including software and technology and is aligned to the control lists of
the all the multilateral export control regimes and conventions

Directorate of Studies, The Institute of Cost Accountants of India (Statutory Body under an Act of Parliament) 11
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General Provisions Regarding Imports and Exports:

Q=
Exports and Imports shall be ‘Free’ except when regulated by way of

‘Prohibition’, 'Restriction’ or ‘Exclusive trading through State Trading
Enterprises (STEs)' as laid down in Indian Trade Classification (Harmonized
System) [ITC (HS)] of Exports and Imports. The list of ‘Prohibited’, ‘Restricted’,

Further, there are some items which are ‘Free’ for import/export, but subject
to conditions stipulated in other Acts or in law for the time being in force

Other general provisions:
/ Indian Trade Classification (Harmonized System) [ITC (HS)]:

Schedule I - Import Policy - ITC(HS) 2023 Schedule II - Export Policy - ITC(HS) 2023
== —
Rules and guidelines relating to import policies Rules and guidelines relating to export policies

Based on ITC (HS) we can find which product is

Free,
C— GE— G—

\_~@Restricted or —_—
ABProhibited J - \ﬂ'(/é '\'l{l)
for export or import S@C—l < 7

Schedule I of the ITC-HS code is divided in’rond each section is
further divided into chapters. The total number of chapters in the schedule I
he chapters are further divided into sub_heading under which different

HS codes are mentianed. )

Export Policy Schedule II of the ITC-HS code confaE 97 ghagferg giving all
the details about the guidelines related to the export policies.

Based on ITC (HS) we can find which product is Free, Restricted or Prohibited
for import or export.

. State Trading Enterprises (STEs):
State Trading Enterprises (STEs) are governmental and non-governmental
enterprises, including marketing boards, which deal with goods for export and /or
import. Any good, import or export of which is governed through exclusive or
special privilege granted to State Trading Enterprise (STE), may be imported or
exported by the concerned STE as per conditions specified in ITC (HS).

[

12 Directorate of Studies, The Institute of Cost Accountants of India (Statutory Body under an Act of Parliament)
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Some of the STEs are

Food Corporation of India, F~

Oil and Natural Gas Corporation Ltd,

National Fertilizers Limited,

Indian Rare Earth Ltd.,

National Dairy Development Board,

National Agricultural Cooperative Marketing Federation of India (NAFED),
State Cooperative Marketing Federation, etc.

-—

CLLCLKKLKK«L

. Importer-Exporter Code (IEC):

An IEC is a 10-character alpha-numeric number gllo’r’red to an entity(firm/
company/LLP etc.) and is mandator ort/import activities.

With a view to maintain the unique identity of an entity, conseque
introduction / implementation of GST, IEC shall be same a
#

ased on an online

IEC details have to be electronically updated every year, even if there are no
iling which it will be de-activated till updation.

Number (PAN) and shall be separately issued

andatory documents for export/ import of goods from/into India:

)_For Import of goods into India

List*

3. Shipping Bill/Bill of Export/

1. Bill of Lading/Airway Bill/
Lorry Receipt/ Railway Receipt/
| Receipt in form CN-22 or
23 as the case may be.

2. Commercial Invoice cum
Packing List**

of Entr

\ For Export of goods from India
1. Bill of Lading/ Airway Bill/
Lorry Receipt/ Railway Receipt/
Postal Receipt
2. Commercial Invoice cum Packing

Postal Bill of Export
e ——

) Note: *(i) As per CBIC Circulars issued ur)der the Customs Act, 1962

(ii) **Separate Commercial Invoice and Packing List would also be accepted.

For import/export of specific goods or in specific cases of export or import,
additional documents may be notified/sought.

Directorate of Studies, The Institute of Cost Accountants of India (Statutory Body under an Act of Parliament) 13
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/ﬁenal action and placing of an entity in(Denied En’ri’f! List (DELE: )

In following situations, g _person shall be liable fo penal action under FT (D&R)

Act_and rules and orders made thereunder, ETP and any other law for time
being in force:

M’rhorisa’rion holder:-
(—o

e Violation of condition of such authorisation
o2 Fails fo fulfil export obligation

ers to deposit the requisife _amount within ’rh@
specified in demand notice,

| any information/aastigulars furnished Ky applicant supsequently found

untrue / incorrect
Denied Entity List (DEL):

A firm may be placed under DEL, by the concerned Regional Authority (R&) of
the DGET.In such a case:

(iLfirm may be_refused grant or renewal of a licence/

authorisgtian/certificate/scrip/any instrument bestowing
financial/fiscal benefits, and

authorisations, scrips.. certificates,
instruments etc. ill be blockdd from Erin’ring/ issue/
renewal

DEL orders may be placed in_gbeyance, for reasons to be recorded in

-_.”—

wri - der can be placed in abeyance, for a
period not more than 60 days at'a time.

A firms name can be removed from DEl, by the concerned RA for reasons
if the firm €ompletes Export Obligation fulfils requirement
of demand notice(s) issued by the RA/§ybmi’rs_ng;m_guj§_re£uiLdby the
RA.

14 Directorate of Studies, The Institute of Cost Accountants of India (Statutory Body under an Act of Parliament)
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|
}/ﬂ?‘ovisions relating to import of goods:

6.1 "Actual user” condition: ,,
Goods which are wnhou’r maz be imported

by _any person, However, if such imports require an authorisation, actual user

alone may import such good(s) unless said condition is specifically dlspensed
with by DGFT.

7 @ T
nMS, is_allowed without impgrt

Import of samples of eve
authorisatiog. Exceptions are defence / security items, seeds, bees, and new

~drugs; these need authoris :@
Duty free import of samples Upto 3.3:20,000 for rs shall be allowed

subject to terms and conditions of customs notification as amended.

%I/mpo
“ Import of gqods, including those purchased from e-commé

jals, through

post r, where Customs clearance is sought as gifts, is m
except for life savig dr‘g_/ medicines and Rakhi (but not g{fts related 14§
Rakhi).
Explanation:
1. Rakhi (but not gifts related to Rakhi) will be covered under _Section
——

25(6) of Customs Act, 1962 that reads that “no duty shall be collected if
the amount of duty leviable is equal to or less than Rs. 100/-"

—_—

2. Import of goods wi’rh payment of full applicable duties is
allowed.

6.4 _Jmport through Passenger Baggage:

‘/Fona-ﬁde household goods and personal effects
> Samples of sughsitems that are otherwise fggely importable under

FT be imy d t of b ithout
P may also e|mas part of passenger baggage without an

Authorisation subject to Baggage Rules. =
__=FBrporters comingwgmrs?allowed to impor ,
pa’r’rerns labels, prlce tags, buttons, belts, trimming and erp,b_au,ﬁhm’rs

required for ¢ s part of their pc passenger.bagqage, without

authorisation guJecf to value limit as laid down in FTP or Customs.

.
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I
yRe - import of goods repaired abroad:

Capital goods, equipment, components, accessories, whether
imported or indigenous, except th icted under ITC (HS) may be sent
abroad for repairs, testing, quality improvement or upgradation or
standardization of technology and ¢ d without an Authorisation.
‘ »
.}AI/mpor’r of goods used in projects abroad:
rovu!e

14

Project contractors after completion of projects ahioad, may impor’r
an Authorisati ods including capital goods used in the @rojetip
hey have been used for af lea x 5

}}'Impor’r of Pro’ro’rxges:

Import of new / second hand{prototype®)/ second hand samples rr@
ﬁ/ allowed on payment of duty €ithout an AuthorisatioM)to an Actual User
= 22 s

(industrial) engaged in production of or having indus’rrial/ letter of

intent for research in item for which prototype is sou roduct
——t e
development or research, as the case may be, u a self- declaratigh to that

effect, to the satisfaction of Customs authorities. |

6.8 Import of Metallic Waste and Scrap:
Import of any form of meftallic waste, scrap will be subject to ’rh
that it will not contain hazardous, toxic waste, radioactive contaminated

T ——— o —
waste/scrap containing radioactive material, any types of dgms, ammunitioy,

mines, shells, live or used cartridge or any other exelosive material in any

form either used or otherwise. q \/
6.9 Removal of m from SEZ:

A SEZ unit/Developer/ Co-developer may be allowed to dispose of in D;I;A
any waste or scrap, jncluding any form of metallic w , generated

during manufacturing or processi ctivity, W’- tion, on
payment of applicable C s Duty. o
—_— -3 %
fc i 671(
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<’L 6.10 import policy for Second Hand Goods: ) \N’v A}'{}
= R
S.No  Secong nd<01dpifal’ Import Policy  Conditions, if any
(a) top Imeor’rable against
Computers; Authorisation
ii. Refurbished/
re-conditioned
dbares Jof re-
furbished pa
of Rersong|
@ rs/
Laefogsi’ to m
%ir .
Conditioners;
ctﬂ/.(;iesel
\ generating sets
(B) " All electronics and | Restricted (i) Importable
IT Goods notjfied Ggainst an_
under the authorization
Electronics and IT subject to
Goods (Requirements conditions laid
of Compulsor, eed M
@; r, lectronics and
2012 as amended IT Goods
from_time to timg (Requirements
of Compulsory
Registration)
rder, 2012 as
anfended from
time to time.
A —

(i importof.
unregistered/
non-complignt
notifie
products as in
CRO, 2012 as
amended from
time to time is

2¢ “Prohibited”
(c) Refurbished / re- Free SubJecf to
itione production oF
Charfered Engineer
cerhﬁcaIe to the
effe g
spare. t least
@ 80% residual life of
original spare
(d) All other second- @
hand capital good
other than (a) (b) €

Import
Policy

Conditions, if any

S.No  Other than_capital
goods uﬁ% i ,

(a) econd Hand Goods Restricted  Importable againsf
other than capital < uthorisation
AA
go?
oD
(b) Second Hand Goods  Free Subject to
lmeor’reg or the CORGHHO -
purpose of €epdR c
z dyring thasfepair /
re urbishins of

imported items is
treated as per

domestic Laws

Rules/ Orders/ /

ou——

Regulations/

technical

L ]

specifications/
—

Environmental /
safet: d health

norms and the
.ﬁ. .

SBZ ™ st

e-exported back
as per the Customs
Notification.

.LM IT Aseds
Cu—r‘bp&[»es 7&} monifon /
Pnontuns) 6”"‘ SE¥72 o DR
hoa beaan aohfled

et
fgw LVbjed” 4o cond\ oot
F\Irﬁ’rﬁ‘l we m_STH eparohny
o _govsd

91 VR0H¢
m E é N
e-c\o:.d-\m onehs

SEZ.
:DtA-.-s . ST n

MQ"R

sed coiHmn
o-c-r(

tropett 0

29

N

mmbﬂ v

pons (aed coumd)

oy o0
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ther Provisions Related to Imports:

e Goods for import into India can be sold on fh, subject

to FTP/other laws in force.

. erchanting tradel means shipment of agods from on

country to @nother foreign country ywithout touching Indian ports,
involving anMy. This is_allowed, subi RBI
guidelings, except for goods in fhn SCOMET lists.

o port of capital goods unde(lease ﬁnancinadoes not require any

specific permission from the DGFT.

e For imeorfed goods, Bank Guarapfee / Leﬂ‘g’_Q_Lun.d.emking/ Bond
(BG/ LUT /Bond) is to be executed with customs in case of duty-free

import or otherwise required, be For
indigenously squrced goods, an authorisation-holder has to execute
LUT/BG/Bond with thé RA doncerned, before sourcing such material.
aa—— — —=>

7. Provisions relating to Export of Goods:
7.1 e Exports:

All goods may be exported without any except to_the extent

that such exports are regulated b ITC( or any other provision of FTP or
any other law for the time being in force. DGFT may, however, specify

through a Public Notice such terms and conditions according to which any
goods, not included i @ mav._be_exparted without an Authorisg
— - Sugped

7.2 Benefits for Supporting Manufacturers: Nandne t
Supporting manufacturer is one who man » _any

part/ accessories/ components of a good/ product fdr_a merchant exporte
manufacturer exporter under a specific A risation. For a

accrue to the supporting manufacturer, the names of both supporting
manufacturer as well as the merchant exporter must figure in the co,
export documents, especially in tax invoice / shipping bill / bill of expor
airway bill. 6;,( e ¢

Tl bg_
Third Party Exports: == n\ =M

Third party exports is allowed under FTP. Third-party exports means exports
made by an «@ manufacturer on behalf of another exEor;er(s). In such
cases, export documents such as shipping bills shall indicate names of
Wuhcfumr and third-_party exporter(s). Bank

Realisation Certificate (BRC), Self-Declargti SDF), rt order and

invoice should be in the name. g '.U /

hird-party exportef.

18 Directorate of Studies, The Institute of Cost Accountants of India (Statutory Bofly u r an\Act of Paflament)
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Question: LM Corporation, a merchanfypor’rer, procured order of goods)from a

stomer_in USA. It approached ST Corporation, a tyrer, for execution of
the said order. The shippingﬁMng to the consignment bear the name of

M Corpora?ion. Bank Realizgtion Certificate~eR declaration, export order and

invoice are also in the name of LM Corporation. Comment whether ST
Corporation would be deemed as the exporter under FTP.

o

Answer: The given scenario is a case of third-party exports.

Third-party exparts means exports made by an exporter or manufacturer on
behalf of another exporter(s). The conditions for being allowed as third-party
exports under FTP are:

W Export documents such as shjpping-hills shall indicate name *
manufacturing exportgr/ manufacturer and ’rhird party exporter(s
&B ‘ i hort order and invoice should be in the name
-.—— —
of third party exporter.

In the above case, 17 i { jpvoice are in

the name of LM Corporgtien (third party gxporfer) the shipping b|ll

have the name of ST Corporation (manufacturer).
Therefore, ST Corporation will not be treated as the exporter in this case.

==

Vgporf of Samples:
Exports of bonafide tra d _technical samples oFoF fregly importable

ithout any limit.

items are allowed
w

7.5 ort of Gifts:
Goods including edible items, of value not exceeding Rs.5,00,000/N\in a licensity

ot — . . .
zear, may be exported as a ﬂlH’. However, items menhone >
exports in ITC(HS) shall not be &Eor’red as a ng‘, without an Authorisation.

—— -
A}

72{[)01# of Passenger Baggage

Bona-fide personal baggage may be exported either along with passenger or,
if unaccompanied, within 1 year before or after passengers departure from
India. However, items mentioned as restricted for exports in ITC(HS) shall not
be exported as a gift, without an Authorisation. Samples that freely
exportable can be exported as part of passenger baggage. Authorisation will
be required for restricted items.

Samples of freely exportable items may be export ed as part of passenger
baggage without an authorisation.

Directorate of Studies, The Institute of Cost Accountants of India (Statutory Body under an Act of Parliament) 19
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wporf for Export:
o

Goods that are freely imeogfable as well as Freelz exeorfable can be
imported and then exported in same or substantially the sqme form, without
s — -

any authorisation.

«~" Goods including capital o@new and sec@ld) can be |mpor1'ed

under customs bond and then cleared for against Freely convertible

foreign currency provided they are {reely exporiable. Thl

that are ‘restricted’ for import.
‘ ——
e Capital goods that are freely importable and freely exportable can be
imported for export upon execution of LUT/BG with the customs authorities.

e Notwithstanding the above, goods of other than Indian origin that are
‘restricted’ for export (other than ‘prohibited’ or SCOMET items) but ‘free’
for import can be imported for exports in same or substantially the same
form. Such goods shall be kept in bonded warehouse and re-exported from
there subject to provisions of section 69 of the Customs Act, 1962.

® Goods that are imported against payment in freely convertible foreign
currency can be exported only against payment in freely convertible
foreign currency, unless otherwise notified.

7.8 Payments and Receipts on Imports / Exports:

e All export contracts and invoices shall be denominated either in freely

convertible currency or Indian rupees but export proceeds shall be realized
in freely convertible currency.

e However, export proceeds against specific exports may also be realized in
rupees, provided it is through a freely convertible Vostro account of a non-
resident bank situated in any country other than a member country of
Asian Clearing Union (ACU) or Nepal or Bhutan.

e Non-realisation of export proceeds: If an exporter fails to realize export
proceeds within time specified by RBI, he shall be liable to return all
benefits/ incentives availed against such exports and shall be liable to
penal action under FT (D&R) Act and the FTP. However, if such non-
realization is for reasons beyond his control, he may approach RBI for
writing off the unrealized amount.

20 Directorate of Studies, The Institute of Cost Accountants of India (Statutory Body under an Act of Parliament)
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e Export Credit Agencies (ECAs): ECAs provide financial support to exporters.
They support exports by insurance, guarantee and also direct lending. For
instance, Export Credit Guarantee Corporation of India Ltd. (ECGC), Exim
Bank, etc.

9 Export Promotion Councils:
Export Promotion Councils (EPCs) are organizations of exporters, set up to
promaiesand develop Indian exports. Each Council is respo sible@n‘omo’rio@
a particular group of products/ projects/services. EPCs are also eligible fo
function as Registering Authorities fo issue Registration-cum-Membership
Cerfificate (RCMC). RCMC is required to be furnished by

—— L
for an Authorisation to impgrt/ export under the FTP {&xcept Restricted’ it
or applying for any other benefit or concession under FTP.

———

7.10#pproved Exporier Scheme for Self- Certification of Certificate of Origin:
Approved Exporters will be entitled to self-certify their manufactured goods

as originating from India with a view to qualifying for preferential treatment
under different Preferential Trade Agreements [PTAs], Free Trade Agreements
[FTAs], Comprehensive Economic Cooperation Agreements [CECA] and
Comprehensive Economic Partnerships Agreements [CEPA] which are in

operation. Self-certification will be permitied only for the goods that are

manufactured as > per the IE OI jssued to manufacturers.

Directorate of Studies, The Institute of Cost Accountants of India (Statutory Body under an Act of Parliament) 21
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Export Promotion Schemes under FTP 2023:

Export Promotion Scheme

N N4 1 _%L-.L

/ 4. EOU, EHTP,
1. Duty 2. Duty 13 EPCG || STP & BTP.—
Exemption_ Remission Schemes "Schemes.
Schemes Schemes | +4+5. Deemed
—_— Exports
| 6. SEZ Scherfies

o/vAdvance o Duty ) S &\b
¥ Authorisation T Drawback

Scheme (AA) Scheme
b / ‘;ﬂfﬁﬁ—

A‘_tf‘l'—}‘\g[jﬁﬂﬁon
Scheme

OFIA)

—

Note: Scheme for Rebate on State and Central Taxes and Levies (&)SCl_U as
notified by the Ministry of Textiles.

N
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Duty Exemption Schemes:

1. Advance Authorisation (AA) Scheme: s M}g\ﬂ @‘
Advance Authorisation is\issued to allow duty free import o ich o\

/

’physically incorporated in export product|(making normal allowance for
o ey
wastage). In addition,fuel, oil, catalyst\which is consumed / utilized in the

process of production of export grgduc’r@so be allo;@‘

/llglble Applicant / Export: Wsﬁ
L Advance Au’rhonsaho{% he_issued either to a manufggturer C

exporter or mercha Xporte @D arting anuFac’rurer
~ Advance Authorisation for pharmaceutical produc’rs manutactured
throughNon-Infringing (NI) proce!%shall be issued to manufacturer

exporter only.

t
yl/gible Supply: l
Advan?e Authorisation is issued for grocuremen’r of inputs for the wa

following kind? mm \
APhysical export (including expg

eThfermediate( and/or P. c
® Deemed exports @

e Supply of sfores rgmg_ofwmléubjecf
to condition that there is specific SION in respect of item supplied.
Hﬁ \npw™ Budpet NDAIM ZR/
Basis of issuance of Advance Authofisafion:

Advance Authorisation is issued for inputs in relation to resultant product, on

the following basis:
s per Standard Input Output Norms (SION) notified); or

/On the basis of self declaration or

ppllcan’r-SpecF norm by the Norms
0?‘ Commlf’ree or 2E

® On the basis of Self Ratification Scheme ‘:(‘4
G / @ L 20
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1.4 Self-Ratification Scheme:
Where there is no SION/valid Adhoc for an exgor’r Ergduc’r or where

SION has been mbu exor'rer intendg/to use addmgnal |n2u’rs in the
manufacturing process,
Authorisation under this sche
basis.

self declaration and self ratification
e ——_—————

Z
The expression “additional inputs” refers not to additionality in terms of 7
quantity/value of an input specified in a norm, but to another additional
input. Say, if the inputs specified in the norm are X1 and X2 only, then i}fwu
Y would represent an additional inpuf, 2:2

Regional Authority (RA) may issue Advance Authorisations and such case

need not be referred to Norms Committees for ratification of norms.

Application under this scheme shall be made along with a Certificate from
m

Chartered Engineer in the prescribed format.
e Avhorusal Bconoane

ﬁligibili’ry to opt for Advance Authorisation: p )

An exporter (manufacturer or merchant), who holds under
Ccommon Accreditation Progranme of CBIC s eligible to opt for this scheme.
0 _«

js’ra’rus holder who is a manuFac’rurer‘cum actual us;]and holds valid 2-

— ) PE—
star or above status and who has already _submitted its dpplication for grant

“of AEQ on CBIC’s AEO portal is also eligible to apply for this scheme
- _J —
subject to the specified conditions.

However, DGFT may deny authorisation under this scheme to 2-star and

above status holder based on its risk management principles. The scheme is

not available for tHe _specified export productg as well as specified inputs.
He specified export producty p p

)6 Pre-import condition: -

ImBor’red ineufs are subject ’rcl gre-imaor’r coadi’rion Sand they should bi\
physically incorporated in the export product (making normal _allowance for
wastage). In case ofwm under invalidation |@ter/Advance

release Order (ARO), the inputs shall be Eromanufac’rure of

export iterg and shall be physically incorporated in the export product.

N\
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domestic supplier/in ends Free material for inputs through
Advance Emﬁ!

risation for supplylng resultant product to another Advance
.Fr.———Jﬁ —_—TE
Authorisation / DFIA /EPCG Auhtorisation.
Release Order if the domestic suppli
through aeemed Exgorfs mechanism.l

8®

1.8 Validity Per * ~ ' ﬁ (end
ITW).

| Validity of Advance Authorigation|V¥"2
o st e seened g
exports shall be co-terminus ¢
with cbntracted duratior) of
— project execution or 12 months
from the date of issue
{ Re-validation\ for another period of ° L. ° ue o
Authorisation,
12 months can be allowed once -
@lchever is lD’e ™
Appllca’rlon for re-_validation
ﬁ

an be made online,

1.9 Export Obligation Period and its Extension:

“Export Obligation” means obli expor’r roduc’r or products covered

by Authorisation or permission in terms of W rbo’rh, as may be

prescribed or specified by Regional or competent authority.

mport of goods under the Advance
AGThorisation must be made within
12 months from the date of issue of
Authorisati

ation to

The Export Obligation Period (EOP) of Advance Authgrisations issued for such

ifems shall be 90 days from the date oF clearance of import consignment and
E— )

no extension in EOP shall be allmgd Such import shall be subject to actual

user condition and no_transfer of imported raw materigl, for any

including job work, shall be permlffgd.

—
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1.10 Advance Authorisation for] Annual Requiremerft and Eligibility Condition:

300% of mr( Py w0 B 300
ts and / or )

ntitlement of AA in terms
< of CIF value of imports =
N—

physical_expor
Whichever OF_

is Higher l C 2.

G

21 Crore

- _ 28

Note:

‘)/Advance Authorisation for Annual Reguirement shal@ be issue@
items notified in Standard Input Output Norms (SI(M. And it shall not be
—

in case of adhoc gﬂfms under self-declaration Authorisatigns

where STON does not exist.

e Advance Authorisation for Annual Requirement shall also not be
available in respect of SION where any item of input appears in
Appendix 4-J (i.e.Export Obligation Period for Specified Inputs with
Pre-import Condition under Advance Authorizations).

==\
Ny / Exporters having past exgor’r Berformance (in at least prece

financial years) shall be entitled for Advance Authorisation for ANMC

requirement. \f ' ’

1.11 Value Addition (VA): ne
— /
VA = (A-B)/B x 100

Where EV

A = FOB value of export realised/FOR value of Supply received
B = CIF value of inputs covered by Authorisation, plus value
— JEEE—
other input used on which benefit of Duty Drawback (DBK) is cldimed or

intended to be claimed. ’
@ ——
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1.12 Minimum Value Addition:

Vg
oﬂ'ﬁ/\inimum value addition required to be achieved under Advance '( ' /
Authorisation is 15%.

emmm——

(ii) Export Products where value addition could be less than 15% are
" L o Y

given iffAppendix 41) (i.e. petroleum producfsifc).

(iii) Minimum value addition for Gems & Jewellery Sector is given
inparagraph 4.60 of WMlandbook of Procedures.

(iv) In case of Tea, minimum value addition shall :m

(v) In case of imum value addition shall be @

Example: Jissaw Puzzle has imported jpputs, having CIF value of
without payment of duty under Advance Authorisation. Inputs aré
free of cost valued at 35,00,000 to meet of quality issues arising

durg manufacture. 2% 'y¢2 \l..

On manufacturing, the products are supplied to units inyﬁd realization is
in Indian currency. ?&Js L.-
Jigsaw Puzzle wants to know what sh be _the minimum value addition

oul
under Advance Authorisation scheme. E 1

Minimum FOB value of sugalx to SEZ = ?34,50,008

[225,00,000 + ¥5,00,000) x 115%] PO é!

Aporf of mandatory spares:

F
wbe suBEIied with the export product can bg
Wunder the advance authorisatioh EE To a value of 10% of

the CIF value of the authorisation.

1.14 Imports under Advance Authorisation are exempted from payment of
Basic Customs Duty, (S
Additional Customs Duty, et t O#C ( O(
Education Cess, —
Anti- dumping Duty, v -
Countervailing Dut

Y.
Safeguard Duty, ‘/
Transition Product Specific Safeguard Duty, wherever applicable

Imports under Advance Authorisation for physical as well as deemed exports are
also exempt from whole of the Integrated Tax gég g!?) and Compensation Cess u/s
3(9) of the Customs Tariff Act, 1975 E( H

=
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. For this purpose, applicant shall indicate
clearly details of duty paid in the application for Advance Authorisation.

ctual User Condition for Advance Autharisation: s

Advance ‘P;
shall be subject ta

d / or_material imported under Advance Au’rhorlsg’r on

ex-pT)r’r obligation is completed.

Example:

t_has been availed for ’rh
ion, e goods_imported.againsF such

the manufacture of M

er within 'r-he same factor outside (by a supporting
manufacturer).

28
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1.17 Free of Cost Supply by Foreign Buyek.

Advance Authorisation shall also be available where some or all
e —
supplied free of cost to exporter by foreign buyer. In such cases, notiorial @p
of fr. i |n the CIF value of import and FOB valueo
-—#_

ee of cost input shall be
_value addition. However, r
otional value of such
f‘—

export for the purpose g

export proceeds will b e ggulvalenf to an amoury

input.
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2. DUTY FREE IMPORT AUTHORISATION SCHEME (DFIA):

Duty Free Im'por’r Authorisation is issued to allow au’rz free impor m In
addition, import of\Qil and catalyst which is consumed/ utilise

d in the process
of produt.:’rion of export product, may also be allowedy, Import der
DFIA scheme is not allowed. .

————

Provisions applicable to Advanced Aufhori;aﬁon are broadly gpplicable in case of
DF1

However, DFIA shall be issued ic andard In d
Oytput Norms (SION) have been notified. = B

”1 Duties Exempted:

Duty Free Import Authorisation shall be exempted only from pay
Basic Customs Duty (BCD).

Drawback as per rate determined _and fixed by Customs _authority shall be

available for duty paid inputs, whether imported or indigenous, used in the
export product.

2.2 Eligibility:

/ i. Duty Free Import Authorisati issued on post _gxportbasis for
products for which¢Standard Input Output Normg have been notified.
~ N

V’n’(ﬂ/\sw:ar shall be required to mentiorCnan® and gddress of

supporting manufacturer of the expor Qmm t on the export document

viz. Shipping Bill/ Bill of Export / Tax Invoice for exporf-;rescribed under
the GST rules.

~~Tii. Application is to be filed with concerned i thority before @
nder Duty Free Import Authorisation.
R

‘_)i»No Duty Free Import Authorisation shall be issued _for which is g
e — ]
subjected to ffre

-import condition or where SION prescribes Actual User’

condition or Appendix-4J prescfibes pre?nporf condition for such an/ ]
(_—- ——‘

2.3 Minimum Value Additiops %-\
Minimum yalue addifior@all be required to be achieved.

alidity &Transferability of DFIA:

=

application and generation of W
Regional Authority shall issue transferable\D a validity K
from the date of issue. No furthe

idation shall be granted b
Authority. Separate DFIA shall be issued fgr each SION.
— e
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Common provisions applicable to Advance Authorisation and DFIA:

1. Accounting of Input:
Wherever SION permits use of either (a) a generic input or (b) alternative
input, unless the name of the specific input together with quantity [which has
been used in manufacturing the export product] gets indicated / endorsed in
the relevant shipping bill and these inputs, so endorsed, within quantity
specified and match the description in the relevant bill of entry, the
concerned Authorisation will not be redeemed

The above provisions will also be applicable for supplies to SEZs and supplies
made under Deemed exports.

2. Importability / Exportability of items that are Prohibited/ Restricted / STE:
e No export or import of an item shall be allowed under Advance
Authorisation / DFIA if the item is prohibited for exports or imports
respectively. Export of a prohibited item may be allowed under Advance

Authorisation provided it is separately so notified, subject to the conditions
given therein.

Items reserved for imports by STEs cannot be imported against
Advance Authorisation / DFIA. However, those items can be procured
from STEs against ARO or Invalidation letter.

Items reserved for export by STE can be exported under Advance

Authorisation / DFIA only after obtaining a 'No Objection Certificate’
from the concerned STE.

Import of restricted items shall be allowed under Advance
Authorisation/DFIA unless specifically disallowed.

Export of restricted / SCOMET items however, shall be subject to all
conditionalities or requirements of export authorisation or permission.

3. domestic Sourcing of Inputs:

Holder of an Advance Authorisation / Duty Free Import Authorisation can procure

inputs from indigenous supplier/ State Trading Enterprise/EOU/EHTP/BTP/ STP in

lieu of direct import. Such procurement can be against Advance Release Order
(ARO), or Invalidation Letter
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4. Currency for realisation of export proceeds:

Export proceeds shall be realized in freely convertible currency or in Indian
Rupees wherever permitted under FTP.

Export to SEZ Units shall be taken into account for discharge of export

obligation provided payment is realised from Foreign Currency Account of the
SEZ unit.

Export to SEZ Developers / Co-developers can also be taken into account for
discharge of export obligation even if payment is realised in Indian Rupees.

Authorisation holder needs to file Bill of Export for export to SEZ unit/

developer / co-developer in accordance with the procedures given in SEZ Rules,
2006.

5. Re-import of exported goods under Duty Exemption/ Remission Scheme:
Goods exported under advance authorisation/ duty free import authorisation

may be re-imported in same or substantially same form subject to the specified
conditions.
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|
| Duty Remission Scheme:

—

( Duty remission schemD

Duty Drawback Scheme Duty remission sc&M‘l

N/

Supply under | Export on
Bond or_letter | pavment " of

of undertaking | IGST
p—— | p—
(LUT)

Export without | Claimrefund.of 1
pavment of | IGST__paid__on
LIGST. export_u/s 54|

Apply for |of the CGST
refund of ITC |Act, 2017.

RULE 96A of
CGST Act, 2017.

All Industry Dut icable
provided su 0% of Duties suffered];
already —

Other wisegéecial Brand Ra‘ra of DDB applicable.
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%ew Scheme ROE;E& \\\Q
e Government had rec announced the_i ion of a new scheme

Remlsswn of Duties and Taxes &n Exported Produc?s RoDTEP) to replace
BSMThdia_Scheme tMETST Gvailable fo exporters of

good§_Accord|ngly, the items covered under the existing MEIS scheme would
be shifted in a phased manner_to the new RoDETP scheme. ch

RoDTEP has been made effective for exports from 1st January 2021 in
respect of those exports where intention to_clgim_the benefit hgs been

manifested on the shippinRoDTEP is going to give a_bogst to Indian
exports by providing a level playing field to domestic industry abroad.
P 2y P 9 e b aying !

RoDTEP Benefits:
Being WTO-compliant, the RoDTEP scheme can make available from the

government benefits to the exporters seamlessly.
The scheme is more exhaustive in that certain taxes that were not
covered under the previous scheme are also included in_the list, for example,
education_cess, state taxes on oil, power and water.

(p) It will add more competitiveness in the foreign markets, with assure
“7 benefits by the Indian Government. T

() It will also help exeor+erwrnahonal s’rand@and promote
business growth efc.,

Objective of RODTEP Scheme: No 1TL o-Alowel
The Scheme’s objective is to ;gfgn currently un-refunded duties and taxes. The

scheme has been introduced with an objective to neutralize the taxes ancm;hes
suffered on exported goods which are otherwise not credited or remitted or
refunded in any manner and amain embedded in the export godas. This scheme
provides for rebate of all hidden Central, State, and Local duties/taxes/levies on
the goods exported which have not been refunded under any other existing
scheme namely:

* Mandi Tax, Mumupal Taxes, Property Taxes, VAT,

Coal cess

Cenfral Excise duty on éuél) /@-

Electricit du’ry on purchase of electricity,

S EEETE—

S’ramp du’rz on export documents; etc. C;Z_
will now be refunded under this particular scheme
All the items under the MEIS and ’rhe_m-(Rebaf State and Central Taxes
and Levies) are now under the purview_of tffe RoDTEP Sche

P
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RODTEP Scheme Operating Principles:

l.—"RoDTEP support will be available tg eligible exporters

as a percentage of Freight On Board (FOB) value. Rebate on certain exeomL

However, for the purpose of calculation of duty cradit, value of gxported é
be least of the following: p\”? - Vol .b ‘h&;:g o N

(a) FOB value of said goods, or

Identified export sectors and rates under RoDTEP cover 8555 tariff lines
G ——

in addition to similar suEBor’r being extended to _apparel and made-ups exports
under RoSCTL scheme of Ministry of Textiles.

—

[

é/Employmenf Oriented Sectors like Marine, Agriculture, Leather, Gems &
Jewellery etc. are covered under the Scherge. Other sectors like QutomobiTen,

Plas’rlc§, Electrical / Electronics, Machinery etc. al;g get Sugeor’r The entire

valve chain oflso gets covered through RoDTEP & RoSCTL.

%eba’re under the Scheme shall not be available in respect of duties and
taxes already exempted or remitted or credited.

CEE——

Lol
c_/ The defermlnwu_n,gm under the scheme wnll be done by a
Committee in the Department of Revenug/Drawback Division with suﬁable
f G ———
representation of the DoC/DGFT line ministries and experts, on the sectors
prioritized by Depar’rmenf of Commerce and Depart of Revenue.

._6/ No provision for rrs or contingent liabilities is
permissible under the Scheme to be carrie o the next financial year.
—— ———— —
6 tensnay T
,/ The rebate allowed is subject to the it of Eroceeds within time
allowed under the Foreign Exchange Managem Act 1 iling which such
—— —

rebate shall be deemed never to have been allowed. The rebate would not be

dependent on the (ealisafioaof export proceeds at the time of issue of
Hmequafe safeguards to avoid any misuse on account of non-realiSaHon
and other systemic improvements as in operation under Drawback Scheme, IGST
and other GST refunds relating to exports would also be applicable for claims
made under RoDTEP Scheme.
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" The following sectors are eligible to avail ,of benefits under the sch

Mechanism of Issuance of Rebate:

(a) Scheme would be implemented through end to end digitalization of
issuance of rebate amount in the form of a transferable duty credit/
electronic scrip (e-scrip), which will be maintained in an electronic ledger by
the Central Board of Indirect Taxes and Customs (CBIC).

(b) Necessary rules and procedure regarding grant of RoDTEP claim under
the scheme and implementation issues including manner of application, time
period for application and other matters including export realisation, export
documentation, sampling procedures, record keeping etc. would be notified by
the CBIC, Department of Revenue on an IT enabled platform with a view to
end to end digitalisation.

(c) Necessary provisions for recovery of rebate amount where foreign
exchange is not realised, suspension /withholding of RoDTEP in case of
frauds and misuse, as well as imposition of penalty will also be built suitably

Eligible Sectors for RoODTEP Scheme:

APl sectors shall be covered under the scheme. Labour-intensive sectors

will be accorded agériori’ry.b

eligible,
here is no turnover thr for_availing benefits under the scheme.

4 (Re-exported producfSlare not eligible under this scheme.

‘yhe exported products shoulg have India as their_country of origin to be
eligible for benefits under the-scheme. N tg on) é
8~5Pecial Economic Zone Units and E jent: if$ are also eligible.

lies to goods_that have been exported via courier

rough e-commerce platforms: #4651 [olNMome
é': : TN m

>:}%’rh.mmu£aciumaxpor’rers and merchant exporters (traders) are

36
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iming benefit:
/ts/exporters which shall not be eligible for

The Follog categories of &y
rebate under the RoDTEP Sche

/(H/Exporfs of imported goods as per para 2.46 of FTP %
Export;

orts through trans_shipments, meaning thereby Eiporfs originating in G >

third country but frans-shipped fhroug

xport products which are subject to minimum expor; price or export

oducts which areEesfric’red for exports under Schedule-2 of Export

(VL

Poli in ITC (HS),

A

C Products which are prohibited for exports under Schedule-2 of Export
Policy in ITC (HS);
)’()/)I/Deemed Exporfer

y/gupplies of products manufactured by DTA units fo SEZ nits;

OUU SO0 (] == = O U D -

(ix) oducts manuf ed partly or wholly in a warethii under section gé."
%:gms.&gt_ﬁ&-r
*

[
agai ioaH uthorization (DFIA) or
ey T .
p retevar—forergmTrode PolCy,
. % O,
Qriented Unit (EQI—m—terms—ofTHE provisions of The Foreign Trade Policy;
D iy * . :
(x
cSEZ)-.'-—-’
it) Products manufactured or exported availing the benefit of Notification No

32/1997- Customs dated 01.04.2017 (i.e. jobbing transgctiens).
Exports for which electronic documentation i

7 generated of Exports, fro nd
xVv) Goods which have been taken into use after manufactur®i.e. sg;and;h,qnd\_

export items undler such categdxjes would be desided later based on the

recommendations of the RoDTEP ittee.] o

_ J
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“RQDTEP vs Merchandise rt from India Scheme (MEIS):

Fe}we RoDTEP \\ MEIS

Ince Incentive on exports of
oods in form of
ferable scrips

tive
Scheme

Issued in the form of \

transferable scrips
(physical copy)

Mode of issue

electronic scrip, which wi
be maintained in electronic

ledger
WTO compliant | Yes. It is as per WTO | No.
norms.
Incentive At a notified rate as a|As a % of realised FOB

percentage of Freight On | value of exports in free

Board (FOB) value. Rebate
on certain export products

will also be subject to

foreign exchange or FOB
value of exports as per
shipping Bill, whichever is

value cap per unit of the | lower

exported product.

Transferable
market

Transferable
market

Transferable in open in open

Utilisation of Duty Credit:
~The created and a
Duty foy own imports pr the approved Scrip can be ’rransFerred‘jo another IEC
_holder who is also creaLe‘d@TEP Led5e under_his log in Credentials
The current owner of the Scrip can use ’rh for dehjting fo his

imports in the sa in the past like all other scrips like MEIS, RoSCTL

efc as in the past & 2\

E,cﬁew ‘

debiting Basic Customsy

oved Scrips can either be used for

—_——

38 Directorate of Studies, The Institute of Cost Accountants of India (Statutory Body under an Act of Parliament)



SUPPLEMENTARY PAPER 19 FOR DECEMBER 2023 TERM OF EXAMINATION SYLLABUS 2022

y Foreign Trade Policy

The process of generating and claiming scrips as per the RoDTEP scheme is

Id file a claim declaration for RODTEP i ipping bill. =
The exporter should file a claim declaration for RoDTEP in the shipping bill 1

arl NZ \

Upon filing the Export General Manifest (EGM!, the Customs initiate the processing of,th
o WP N7
Post_processing, a scroll wjth or the mgm%gq_g%u.m shall be generated and then
_-‘ uny at the GATE partal.

shared on the 3¢
PEERACIRERE 20 )

A

S —
The exporter must log in to the said portal afd create a credit ledger accounB

Next, the exporter can log into the portal and choosing the relevant shipping bills.

Next, the refund shall be credited Loffor' specific utilization purposes.
} The common documents required for @ clude

€ Shipping bills, — —

. Digital Signature Certificate (DSC) - Class 3,

Electronic Bank Realisation Certificate (eBRC), and

RCMC CertificateS—e—

ctronic Bank Realisation Certificate: An eBRC (electronic Bank Realisation

C:ar’riﬁca’re) refers to a digital certificate for those engaged with ’rhegexpor’r D
business. 1t js granted by the designated bank as confirmation that the

concerned exporter has received payment ' exports of goods or

services.
Registration Cum '@ Certificate: As per the Foreign Trade Pglicy, a_
RCMC is required to W under the policy. The certificate mainly

benefits the exporters and helps reduce immediate liabilities relating to shipping.
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for producing quality goods and services and enhance Indias manufacturing
A
competitiveness.

EWMMMEPC% to import

capital goods (except specified goods) for pre-production, production and post-
‘ prm_indi without paying

duty in ts 3 borter is under an obligaTiomR

— W14 ST

Applicability of IGST and Compensation cess:

Capital goods imported under EPCG Authorisation for physical exports are also
exempt from IGST and Compensation.

In case integrated tax and compensation cess are paid in cash on imports
under EPCG, incidence of the said integrated tax and compensation cess would
not be taken for computation of net duty saved provided, input tax credit is

not availed. NL / ED

Imported caEi’ral goods shall be subject Qc’rual User conditio :;ill exEor’r

obligation is ¢ and Export Obligation Discharge Certificate (EODC) is
e,
granfed.

V)fc@ry:

Authorisation shall be valid for import for 24 months from the date of issue
Qf Authorisation. Revalidationdf EDCG Authorisation shall not be permitted.
S ————

/’rn'digenous Sourcing of gaeifal Goods and benefits to Domestic Supplier:

A person holding an EPCG authorisatiQn source capital googds from a
Jomestic manufacturer either through Invalidation letter or through Advance
Release Order. Such domestic manufacturer shall be eligible for d

-

benefits, Such domestic sourcin% shall also be permitted from 100% EOU

“ e
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Export Obligation (EO) c\)F/ t of average export obligation and specific export

obligation. Msb“‘ chtbtc =10

Impor der EPCG scheme shall be subject to an export obligation equivalent
e
-W duties, taxes and cess@n capital goods to be fulfilled in 6
————
years reckoned from the date of issue of authorization.
Og—

Exports under Advance Authorisation, DEIA JQuty Drawback, RoSCTL and RoDTEP
Schemes would™al5o be eligible ior w under EPCG Scheme.
Exports made from DTA units shall only be counted for calculation and/or
fulfillment of AEO and/or EO

EO can also be fulfilled by the supply of Information Technology Agreement
(ITA-1) items to DTA, provided realization is in free foreign exchange.

.,/ﬁh physical exporis as-wek-aes—specified deemed exporfs shall also
toyards fulfilment of export obligation.

Specific EO _is over_and above the Average EO.

Example:

xported <=6 _years of
Authorisation

/I

Capital goods imported without
payment of duty say €20 lac
#

Finished Googs
../l

X lid.
Holder of EPCG (licence is valid for 24 month)

Manufactured
\Ls —
r Export Obligation
N\ :I/
Averdge E.O Specific E.O.
é

Average EXEQEE '!n the

preceding 3 licensing

years for the same and

similar Eroducfs

times of duty saved
ol—

.5 times of duty saved in case of
indigenous sourcing of capital goods).
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Incentives for fulfilment of export obligation:
In cases where Authorization holder has fulfilled 75% or more of '
obligation_and 100% of Average Export Obligation: ’rﬁi date, if any, @ half or les3)

o . . . . —
than half the original export obligation Eerlod specified, Temainin @

obligation shall be condonici, and the Authorization redeemed.

u——
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100% EOUS:

Exported to outside India
7
/ Manufactured Output
Exporter //////////52;7

EOUS
EHTPS
BTP'S

STPS - All imports free from duty

Supplied Finished Goods payment of IGST. Refund

of IGST is allowed.
Supplier of Goods 7

Deemed Exporter

EOU scheme is administered by Ministry of Commerce and Industry, while
EHTP, STP & BTP schemes are administered by their respective administrative
ministries. STP/EHTP Scheme is administered by Ministry of Information
Technology. Bio Technology Park (BTP) is established on the recommendation of
Department of Biotechnology.

Trading units are not covered under these schemes.

Only projects having a minimum investment of 21 crore in plant & machinery
shall be considered for establishment as EOUs. However, Board of Approvals
(BoA) may allow establishment of EOUs with a lower investment criteria also.
Approval for setting up of units under EOU scheme shall be granted by the
Units Approval Committee within 15 days as per prescribed criteria. In other
cases, approval may be granted by Board of Approval (BoA) set up for this
purpose.

On approval, concerned authority will issue a Letter of Permission (LoP)/Letter
of Intent (LoI) which will have initial validity of 2 years (extendable by 2
years and further extension, if necessary, by BoA), by which time unit should
have commenced production.
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Other Entitlements:

Exemption from industrial licensing for manufacture of items reserved for micro
and small enterprises. Export proceeds will be realized within 9 months. Units
will be allowed to retain 100% of its export earnings in the EEFC (Exchange
Earners' Foreign Currency) account. Unit will not be required to furnish bank
guarantee at the time of import or going for job work in DTA subject to
fulfilment of specified conditions. 100% FDI investment permitted through
automatic route similar to SEZ units.

Positive Net Foreign Exchange (NFE) earnings:

EOU/EHTP/STP/BTP unit must be a positive net foreign exchange earner.

NFE Earnings shall be calculated cumulatively in blocks of 5 years, starting
from commencement of production.

Items of manufacture for export specified in LoP/Lol alone shall be taken into
account for calculation of NFE.

Positive NFE =A-B >0

‘A is FOB value of exports;

‘B’ is CIF value of imported inputs, capital goods and value of all payments
made in foreign exchange by way of commission/royalty etc. plus goods are
obtained from another EOU/SEZ/international exhibition held in India or
bonded warehouse.

In case units not able to achieve NFE due to any reason 5 years block period,
may be extended suitably by BoA. In case of adverse market conditions 5 years
period can be extendable up to 1 year.

Units Approval Committee shall monitor performance of EOUs with regard to
NFE earnings.

Sales to DTA units:

Up to 50% of FOB value of exports (including sales made to SEZ unit from
Foreign Exchange Account of such unit), subject to fulfillment of positive NFE,
on payment of concessional duties.

In case of units manufacturing and exporting more than one product, sale of
any of these products intfo DTA, up to 90% of FOB value of export of the
specific products is permitted, provided total DTA sales does not exceed the
overall entitlement of 50% of FOB value of exports for the unit.

In case of new EOUs, advance DTA sale will be allowed not exceeding 50% of
its estimated exports for first year (2 years for pharmaceutical units).
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L~

,/{eemed Exports:
Goods manufactured in India and supplies from DTA to EOU, EHTP, STP & BTP
units will be regarded as deemed exports and DTA supplier shall be eligible for

export incentives.
B!
The following supplies considered as deemed exports:

Goods supplied by aEmuFacfureﬂ
- Supply of goods against Advance Authorisation/Advance Authorisation

for Annual Requirement/ DFIA.

—' z
/ ply of goods to units located(in EOU/STPéBTP/Eg. y ~~
Supply of capi against EF authorization.
—
Supply of marine Freigh’r Sonmigers by _100% EQU grovideié@

con’ralners are expor’red within _(’:-%by another 100%

Goods supplled by a Main contractor/sub-co

1. . Supply of goods\le d by
mul’rif‘&(al or bilateral agencies/Funds notified by artment of Econom
[ e —

Affairs (DEAZ, under International Competitive Bidding.

2.  Supply of good&Fo any projec’r Where import is Eerml’r’rgg at zero )
customs duty,
=5Gpply of goods ’roSmeaa power éroi c} against Infernational
C meh’rlve Biddipg.
~—

upply to goods to UN or international organisations.

5.  Supply of goods to nucleag projects through co Ive biddin@

(need not be international competitive bidding).

BENEFITS FOR DEEMED_EXPORTS
Deemed exports shall be eligible for any/all of following benefits:
Jrfidvance Authorisation/Advance Authorisation for Annual req@enﬁ

DFIA
~2—beemed Export Drawback
3. Domestic_supplies to EOUs would be treated as deemed expor nder
&Erion 147 of CGST/SGST Act énd refund of tax paid on such supplies given to
e

the supplier.

Au._ssmuﬁ_mti.ﬁmaaly o levy of taxes.
e Su

However, the refund of tax paid on regarded as deemed export is
admissible to either the supplier or the recipient.

-
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The provisions relating to SEZ ar¢g contained in Special Economic Zone Actf, 2005

and SEZ Rules. 2006,
_#SEZs are like a sepatefe island within territory

.)S.F.Zs are projected as duty free area for the purpose of trade,
operation, duty and tariffs. P{O‘nm

e Goods and services coming r‘mdomes’ric tariff area are
treated as exports from India and goods and services rendered Fron@
the DTA are treated as import into India. —

Any proposal for setting up of SEZ unit in the Private/Joint/State Sector is
routed through the concerned State government who in turn forwards the
same to the Department of Commerce with its recqmmendations_for

e —

consideration.

The following incentives offered fo the units

1. Duty free im‘or’r/domes’ric procurement of goods Fg

operation and maintenance of SEZ units.
2,.Single window clearance for Central and State level approvals.
L . ———————— N
3~ Exemption from State sales tax and other levies as extended by the

respective State Governments.
7 In order to give a boost Q exports from SE?S) gov, nt_has now

decided to extend benefits of hoth the reward schemes (MEIS and SEIS) to
units located in SEZs~,

’S/S'EZS have been exempted from payment of IGST qn imports. Supplies

to SEZs by DTA units also exempted from IGST (i.e. zero-rated SUEEE)'
— e ——

~. —

«Aenalties:
In case any exporter or importer in the country violates any provision of the
Foreign Trade Policy, the office of an cancel his IEC number and

’rherequn that exgor’rer or_importer would not be able fo transact any
business in export or import. 1B
_ gesws v o toer ‘C g(t'
L~ SRR WOUEP ~ aourdle /npky

\/\/

L= P [PPA 1y Brponks
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The provisions relating to SEZ are contained in Special Economic Zone Act, 2005
and SEZ Rules, 2006.

® SEZs are like a separate island within territory of India.

e SEZs are projected as duty free area for the purpose of trade,
operation, duty and tariffs.

® Goods and services coming to SEZ units from domestic tfariff area are
treated as exports from India and goods and services rendered from SEZ to
the DTA are treated as import into India.

Any proposal for setting up of SEZ unit in the Private/Joint/State Sector is
routed through the concerned State government who in turn forwards the
same to the Department of Commerce with its recommendations for
consideration.

The following incentives offered to the units in SEZ:

1. Duty free import/domestic procurement of goods for development,
operation and maintenance of SEZ units.

2. Single window clearance for Central and State level approvals.

3. Exemption from State sales tax and other levies as extended by the
respective State Governments.

4. "In order to give a boost fo exports from SEZs, government has now
decided to extend benefits of both the reward schemes (MEIS and SEIS) to
units located in SEZs.

5. SEZs have been exempted from payment of IGST on imports. Supplies
to SEZs by DTA units also exempted from IGST (i.e. zero-rated supply).

Penalties:

In case any exporter or importer in the country violates any provision of the
Foreign Trade Policy, the office of DGFT can cancel his IEC number and
thereupon that exporter or importer would not be able to transact any
business in export or import.
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